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E.O. 11652: GDS 
TAGS: MASS, JA, RP 

SUBJECT: STATUS OF PHILIPPINE SHIPS 

REF: A) NAVORDFAC SASEBO 190626 Z DEC. 77 (NOTAL) 

B) 77 TOKYO 17976 AND PREVIOUS 

1 . SUMMARY: FOUR OF TEN FORMER MSTS LSTS AT SASEBO HAVE 
BEEN MOVED TO COMMERCIAL SHIPYARD FOR REPAIRS. AT GOP 
INITIATIVE EMBASSY HAS REQUESTED GOJ TO DELIVER TEN FORMER 
MAP LANDING CRAFT TO SAME SHIPYARD FOR ONWARD TRANSPORT 
TO PHILIPPINES. EMBASSY REQUESTS AUTHORITY TO NEGOTIATE 
RETURN OF OTHER FORMER MAP VESSELS ON BASIS OF PAST PRACTICE 
WITH PROVISION FOR COMPROMISE IN INTEREST OF EXPEDITIOUS 
EXPORT CLEARANCE. END SUMMARY. 

2. THROUGH EFFORTS OF CONTRACTOR TOYA TSUSHO, EXPORT 
PERMIT FOR FORMER MSTS LSTS AT SASEBO WAS ISSUED BY 
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LOCAL CUSTOMS OFFICE THERE AND FOUR OF TOTAL TEN WERE 
MOVED TO COMMERCIAL SHIPYARDS FOR REPAIR DECEMBER 19. 

AFTER BEING RECEIVED BY GOP REPRESENTATIVE. (REF A). 

NOTE: LSTS ARE NOT FORMER MAP VESSELS AND WERE NEVER 
IN JAPANESE HANDS SO THEY ARE NOT INVOLVED IN QUESTION OF 
GOJ DELIVERY TO DESIGNATED PORTS OF VESSELS HELD BY MSDF. 

WHEN FONMIN BECAME AWARE OF TRANSFER EMBOFF WAS CALLED 
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IN BY SECOND SOUTHEAST ASIA DIVISION DEPUTY DIRECTOR 
KOBAYASHI WHO WISHED TO KNOW WHY US HAD RELEASED SHIPS 
PRIOR TO GOJ DECISION ON EXPORTABILITY. EMBOFF EXPLAINED 
THAT FACILITY COMMANDER, SASEBO, HAD NO OPTION BUT TO 
TURN OVER SHIPS TO AUTHORIZED GOP REPRESENTATIVE AND THAT 
THIS ACTION IN NO WAY PREJUDICED SUBSEQUENT GOJ DECISION 
ON THEIR EXPORT. KOBAYASHI ACCEPTED THIS POINT AND ADDED THAT 
LOCAL CUSTOMS OFFICE (PART OF FINANCE MINISTRY) WAS NOT AUTHOR- 
IZED TO ISSUE EXPORT LICENSES WITHOUT MITI CONCURRENCE BUT THAT 
THIS WAS INTERNAL GOJ PROBLEM. HE PROMISED TO KEEP EMBASSY 
INFORMED CONCERNING RESULTS OF MITI/FONMIN DISCUSSIONS ON 
EXPORT QUESTION WHICH WAS STILT. BEING STAFFED IN MITI. 

NO INFORMATION HAS YET BEEN RECEIVED. 

3. MEANWHILE, LOOKING TO FEBRUARY COMPLETION OF 
REPAIRS ON FIRST BATCH OF LSTS, GOP REP. APPROACHED 
EMBASSY (MDO) TO REQUEST THAT GOJ BE ASKED TO DELIVER 
TEN FORMER MAP LANDING CRAFT (LCMS) TO SASEBO SHIPYARD 
FOR LOADING ON LSTS FOR ONWARD TRANSPORT TO PHILIPPINES. 

AS SIX OF THESE CRAFT ARE AT MSDF BASE IN SASEBO AND 

FOUR AT NEARBY KURE, TRANSFER WOULD BE CONSISTENT WITH PAST 
PRACTICE OF HAVING GOJ DELIVER FORMER MAP SHIPS TO SASEBO 
OR YOKOSUKA AT ITS CONVENIENCE. MDO REPRESENTATIVE SOUNDED 
OUT MSDF ON QUESTION AND THEIR REPLY WAS THAT FUNDS WERE 
AVAILABEL IN CURRENT BUDGET BUT THAT REQUEST WOULD HAVE 
TO BE RECEIVED NLT JANUARY 20. ACCORDINGLY, MOVEMEMT REQUEST 
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WAS SENT JANUARY 18. 

4. EMBASSY UNDERSTANDS THAT THERE ARE DIFFERENCES OF OPINION 
BOTH WITHIN FONMIN AND MITI ON EXPORT QUESTION. AS REPAIRS 
ARE NOW PROCEEDING. HOWEVER, WE BELIEVE TIME IS ON OUR SIDE 
AS IT WILL BE MORE DIFFICULT FOR GOJ TO REFUSE TO PERMIT 
EXPORT HAVING ALLOWED REPAIR WORK TO PROCEED. 

5. ACTION RQUESTED: THAT EMBASSY BE AUTHORIZED TO REQUEST 
RETURN OF OTHER FORMER MAP VESSELS TO YOKOSUKA OR SASEBO AT 
GOJ CONVENIENCE, WITH AUTHORITY TO ACCEPT RETURN IN PLACE 

IF IT APPEARS TO BE IN INTEREST OF SECURING EXPORT 
CLEARANCE FOR ALL OR MOST IMPORTANT VESSELS. 

SHERMAN 
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